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Transparency of the promotion of environmental or social characteristics of sustainable
investments on websites (“"Product level Disclosure”)

(Article 10, Regulation (EU) 2019/2088)

This statement seeks to address the product level disclosure requirements under the EU Sustainable
Finance Disclosure Regulation (SFDR), specifically Article 10(1) of Regulation (EU) 2019/2088 and
Articles 25 to 36 of the Commission Delegated Regulation (EU) 2022/1288.

1. Summary

The investment objective of the Fulcrum Thematic Equity Market Neutral Fund is to deliver capital
growth over the long term by investing in listed global equities on a market neutral basis. The Fund
aims to have a low correlation of returns to the broader global equity market as it seeks to profit from
relative value opportunities by making long and short investments in themes that are projected to
either outperform or underperform.

The Fund promotes environmental and social characteristics, e.g. by investing in companies that have
strong green credentials (such as renewable energy companies).

2. No sustainable investment objective

This financial product promotes environmental or social characteristics but does not have sustainable
investment as its main objective.

The SFDR defines “sustainable investment” as an investment in an economic activity that contributes
to an environmental objective, as measured, for example, by key resource efficiency indicators on
the use of energy, renewable energy, raw materials, water and land, on the production of waste, and
greenhouse gas emissions, or on its impact on biodiversity and the circular economy, or an
investment in an economic activity that contributes to a social objective, in particular an investment
that contributes to tackling inequality or that fosters social cohesion, social integration and labour
relations, or an investment in human capital or economically or socially disadvantaged communities,
provided that such investments do not significantly harm any of those objectives and that the investee
companies follow good governance practices, in particular with respect to sound management
structures, employee relations, remuneration of staff and tax compliance.

Where sustainable investments are made, care is taken in the investment process not to do any
significant harm to any of the sustainable investment objectives, including greenhouse gas emissions,
water, waste and material emissions, social, labour and human right matters, and anti-corruption and
anti-bribery as outlined in the Fulcrum Principal Adverse Impact Statement.

The Fund does not monitor whether it is aligned with the OECD Guidelines for Multinational
Enterprises and the UN Guiding Principles on Business and Human Rights, nor the principles and
rights set out in the eight fundamental conventions identified in the Declaration of the International
Labour Organisation on Fundamental Principles and Rights at Work and the International Bill of
Human Rights.

The Fund intends to comply (on an equivalency basis) with the European Union’s Sustainable Finance
Disclosure Regulation Principal Adverse Impact statement requirements as at out in ESMA's
Regulatory Technical Final Guidelines publication, which were published on 22nd October 2021 and
enter into force on 31 December 2022.
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3. Environmental or social characteristics of
the financial product

As part of our investment due diligence and decision making on underlying companies and
investment themes, we analyse Environmental, Social and Governance (ESG) characteristics. This
involves using both third-party data/analysis as well as forming our own proprietary views on the
sustainability characteristics of all investments.

Below are some examples of the types of sustainable investments that can be included in the Fund:

- Renewable energy stocks including companies focussed on wind, solar and hydroelectric
energy

- Water related investments
- Recycling companies

- Listed infrastructure companies

4. Investment strategy

The fund aims to capture thematic trends or events in a discretionary, fundamental and market
neutral and factor-constrained manner. The strategy seeks to generate alpha on both the long and
short side of the portfolio.

The investment philosophy focuses on the impact of thematic trends or events (economic,
technological, demographic, social, regulatory, political and consumption) and the understanding of
their second and third-order effects on financial markets and the economy. The portfolio remains
highly diversified with low beta to global equities. The deployment of capital across sectors and
geographies is opportunistic.

The Fund’s exposure to companies generating significant revenues from certain sectors will be
prohibited which, as at the date of this Statement include tobacco, controversial weapons, predatory
lending, as well as trading in palm oil futures.

The governance practices of the investee companies of the Fund, including with respect to sound
management structures, employee relations, remuneration of staff and tax compliance, are assessed
1) from discussions with their management at company meetings, 2) using analysis from proxy
advisor, Glass Lewis, and 3) using third-party research and data, such as PAI scores. The Fund
Investment Manager's voting policy codifies expectations relating to key principles of good
governance, such as avoiding director overboarding and promoting director independence
(particularly on key board committees) as well as board diversity and the alignment of pay and
performance. Companies falling short of expectations may receive a vote against. The manager aims
to vote shareholdings consistently; all of Fulcrum Asset Management's votes, as well as the rationale
for votes cast against management, are made publicly available on the Fund Investment Manager’s
website at the below website, with additional information in public Stewardship reports.

FULCRUM 2



https://viewpoint.glasslewis.com/WD/?siteld=Fulcrum

Where sustainable investments are made, care is taken in the investment process not to do any
significant harm to any of the sustainable investment objectives, including greenhouse gas emissions,
water, waste and material emissions, social, labour and human right matters, and anti-corruption and
anti-bribery as outlined in the Fulcrum Principal Adverse Impact Statement. Quantitatively, this is
achieved through the use of a proprietary Principal Adverse Impact (PAI) score, deployed in a sub-
strategy of the Fund (please see link at the end of paragraph).

https://www.fulcrumasset.com/uploads/2021/04/36742ea2d18dcd0ff7d4b85427b650eb/principal
-adverse-impact-statement.pdf

5. Proportion of investments

The Fund Investment Manager intends to maintain a minimum 10% allocation in this Fund to climate-
aligned stocks, currently identified as using an ‘implied temperature’ methodology, which aims to
select stocks whose current and future potential emissions performance is deemed compatible with
the temperature goals of the Paris Agreement on climate change (i.e. below 2°C) and thematic equity
investments in baskets of securities selected for their significant involvement in areas of activity
related to sustainability (e.g. clean energy, electrification, waste & recycling, power grids, low carbon
diets).

6. Monitoring of environmental or social
characteristics

We track the carbon footprint and weighted average carbon intensity of the fund. We collect
information on these statistics from third-party data vendors and the third-party managers we invest
with at least annually.

7. Methodologies

We use the Task Force on Climate Related Financial Disclosures (TCFD) calculation methodology for
the calculation of the carbon footprint and weighted average carbon intensity statistics.

8. Data sources and processing

We source data from Sustainalytics and third-party managers.

As we collect data from many third-party managers, it helps to build a sense of the accuracy of the
information as we can compare the information from one manager to another. We also look at
industry benchmarks where relevant. The proportion of estimated data will vary over time, but we
would estimate this to be in the 10-30% range.
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9. Limitations to methodologies and data

Carbon footprint and intensity information is dependent on certain assumptions when calculated at
the underlying company level. We are reliant on the calculations performed by these companies.

We do not commit to reducing the carbon footprint or intensity over time, so any such limitations do
not impinge on our ability to meet the objectives of the fund.

We engage with third-party vendors and managers periodically. This includes, for example,
questioning on the methodologies used for calculating certain metrics (such as carbon footprint),
pointing out inaccuracies and asking for recalculations. ESG ratings are the product of reported
corporate data and assessments by data providers. We are conscious of the limitations in reporting
and methodology when using this data in our analysis.

10. Due diligence

The investment process starts with investment theme identification utilising the following:
Depth of industry knowledge developed over time.

e Sector and sub-sector research focused on identification of long-term mega trends and
emerging technologies.

e Analysis of strategic change such as anticipated turning points of cyclical sectors or
disruption in stable industries.

e Proprietary macro research and tools which are used to identify emerging trends as well as
key risks; this includes the assessment of the global cyclical outlook; our proprietary
"nowcasts” for economic activity; changes in consensus expectations for GDP; inflation;
interest rates; and probabilities of recession.

e Extensive corporate access.
e Extensive meeting with sell-side analysts.

Next, the identified investment themes are implemented. Relevant companies undergo a qualitative
and quantitative assessment of their exposure to an identified opportunity based on fundamental
bottom-up analysis. Those securities deemed to be sufficiently exposed to the target theme are
grouped together into a sub-portfolio. This step also involves an assessment of companies’ balance
sheets, expected returns, sustainability, management, valuations, and other fundamental drivers.
Various valuation measures are analysed including price to earnings; price to book; and prices to
sales. Longer-term valuation metrics such as the cyclically adjusted price to earnings ratio, which aims
to smooth earnings over an economic cycle, are also used.

The stock specific composition of a sub-portfolio is optimised for liquidity, conviction, and valuation.
Risk parameters such as various market betas; factor exposures; volatility; and cross-correlations are
considered in the construction of an investment theme position.

The portfolio construction process focuses on the allocation to individual themes; position sizing,
residual factor analysis; factor exposure monitoring; theme cross-correlation; and volatility

assessments.

The portfolio is monitored on an ongoing basis by the Lead Fund Manager, Chief Investment Officer
and the independent Chief Risk Office
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11. Engagement policies

The Investment Manager's approach to investing in equities is thematic by nature and it assesses
portfolio companies’ compliance with minimum safeguard practices by engagement. Its equities
team regularly meet with company management and will directly engage with them on topics such
as climate change and the science based targets initiative in meetings to assess the alignment with
the Taxonomy Regulation.

Further information can be found in Fulcrum’s Responsible Investment Policy and Engagement
Policy.

12. Designated Reference Benchmark

The Fund does not have a designated benchmark.

13. What environmental and/or social
characteristics are promoted by this
financial product?

The Fund promotes a number of positive environmental and social characteristics, including:

. a reduction in reduction of greenhouse gases,
. improvements in energy consumption and
o respect for employees, human rights, anti-corruption and antibribery matters.

These characteristics are promoted via:
J Sector-based exclusions

o The deployment of sustainability-related quantitative and qualitative data-points in the
selection of securities for certain sub strategies of the Fund

o Proxy voting and shareholder engagement.
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Contact us

fulcrumasset.com

UK Office

Marble Arch House, 66 Seymour Street, London, W1H 5BT, UK
Tel: +44 (0) 207 016 6450

New York Office

405 Lexington Avenue, 9th Floor, New York,
NY 10174, USA

Tel: +1 646 837 6110

Australia

Collins Place, Level 30 35 Collins Street Melbourne, VIC 3000
Tel: +61 415 135 069

For further information on any of our products or services, please contact our Global Client Group
at ir@fulcrumasset.com or call +44 (0)207 016 6450.
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