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The Yen Has Been At Unprecedentedly Weak Levels
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As of 2026-07-29. Source: BIS, Wigram Capital Advisors Limited, Fulcrum Asset Management LLP. The chart shows the BIS indices for the effective exchange rate of Japan. The broad index covers 64
FULCRUM economies, and the narrow index covers 27 economies. Nominal effective exchange rates are calculated as geometric trade -weighted averages of bilateral exchange rates. Real effective exchange rates 2
are derived by adjusting the nominal effective exchange rates by relative consumer prices. As of 2026-08-05.
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USDJPY Followed Interest Rate Differential Until Mid-2025
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——US-Japan 10-Year Government Bond Spread — USDJPY

FULCRUM Source: The Informationist, Haver, Fulcrum Asset Management LLP. The chart shows the difference between the US 10-year government bond yield and the Japanese 10-year government bond yield on 3
the left axis and the USDJPY exchange rate on the right axis. As of 2026-08-05.
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Markets See Further Policy Rate Normalization Ahead
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FULCRUM Source: Haver, Morgan Stanley, Fulcrum Asset Management LLP. The solid lines show the Fed Funds Target Rate on announcement d ate, the ECB’s deposit facility on announcement date, and the BoJ's 4
policy rate on announcement date. The dashed lines show the market-implied forward path of the respective central bank policy rate as derived from interest rate markets. As of 2026-08-05.



Chart 4

600 Large Potential for Repatriation of Japanese Financial Sector Assets
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FULCRUM Source: MoF, Berenberg, Fulcrum Asset Management LLP. The chart shows cumulative net Japanese purchases of international bonds (long- and short-term debt securities) from January 2005 until June 5
2026.



Disclaimer

This content is provided for informational purposes and is directed to clients and eligible counterparties as defined in Directive 2011/61/EU (AIFMD) and Directive 2014/65/EU
(MIFID Il) Annex Il Section | or Section Il or an investor with an equivalent status as defined by your local jurisdiction. Fulcrum Asset Management LLP (“Fulcrum”) does not produce
independent Investment Research and any content disseminated is not prepared in accordance with legal requirements designed to promote the independence of investment
research and as such should be deemed as marketing communications. This document is also considered to be a minor non-monetary (‘MNMB’) benefit under Directive
2014/65/EU on Markets in Financial Instruments Directive (‘MiFID II') which transposed into UK domestic law under the Financial Services and Markets Act 2000 (as amended).
Fulcrum defines MNMBs as documentation relating to a financial instrument or an investment service which is generic in nature and may be simultaneously made available to any
investment firm wishing to receive it or to the general public. The following information may have been disseminated in conferences, seminars and other training events on the
benefits and features of a specific financial instrument or an investment service provided by Fulcrum.

Any views and opinions expressed are for informational and/or similarly educational purposes only and are a reflection of the author’s best judgment, based upon information
available at the time obtained from sources believed to be reliable and providing information in good faith, but no responsibility is accepted for any errors or omissions. Charts
and graphs provided herein are for illustrative purposes only. The information contained herein is only as current as of the date indicated, and may be superseded by subsequent
market events or for other reasons. Some of the statements may be forward-looking statements or statements of future expectations based on the currently available information.
Accordingly, such statements are subject to risks and uncertainties. For example, factors such as the development of macroeconomic conditions, future market conditions, unusual
catastrophic loss events, changes in the capital markets and other circumstances may cause the actual events or results to be materially different from those anticipated by such
statements. In no case whatsoever will Fulcrum be liable to anyone for any decision made or action taken in conjunction with the information and/or statements in this press release
or for any related damages.

Reproduction of this material in whole or in part is strictly prohibited without prior written permission of Fulcrum Copyright © Fulcrum Asset Management LLP 2026. All rights
reserved.
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